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DYJH Group Organization (As of 31 March 2023)

DYNAM Co., Ltd.
Pachinko Hall Management 392 halls

YUME CORPORATION Co., Ltd. 3 companies
Pachinko Hall Management 31 halls 429 halls

Cabin Plaza Co., Ltd.

Pachinko Hall Management 6 halls

DYNAM Business Support Co., Ltd.

Real estate management , Outsourcing of operations related to the calculation of
wages and accounting

NIHON HUMAP Co., Ltd.

Management of Cleaning Services and Restaurant services

Business Partners Co., Ltd.

A company incorporated for the purpose of accepting handicapped persons and
creating business opportunities for them

Dynam Hong Kong Co., Limited
(REPIFEBRAR)

Business investment in Asian region

SONIATOH NVdVL WVNAQ

Dynam Aviation Ireland Limited
Aircraft Leasing Business
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1. Highlight of business results @ (Consolidated)

(¥million)
Changes YoY
Revenue 117,206 105,141 +12,065 111.5%
Operating
profit 6,764 10,654 A 3,890 63.5%
Net profit 1,798 4,977 A3,179 36.1%

Increased revenue secured thanks to an upswing in utilisation rate in pachinko business
Profit decreased because of an increase in operating expenses due to an increase in depreciation
expenses of pachinko and pachislot machines and skyrocketing energy prices
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2. Highlight of Business Results @ (Core Business)

2023

2022

Changes

(¥million)

RENERS

Pachinko +7,993 YoY:112.1%

Revenue 107,500 97,730 +9,770 110.0% Slot +1,919 YoY:106.7%

Expenses Increase in depreciation expenses of

relate_d to 29,107 14,435 +14,672 201.6% pachinko and pachislot machines

machines

Utilities 6,612 4,588 +2,024 144.1% | Skyrocketing electricity bills

expenses ! ! ! )

Personnel o - .

expenses 34,280 36,428 A2,148 94.1% | Reduction in labor cost for hall operation
Other expenses 36,076 36,441 A 365 99.0%
Non-operating 401 2912 A2.511 13.8% Decrease in Employment adjustment
profit and loss ! ! ) subsidy from the government.
Ordinary Profit 1,827 8,749 A6,922 20.9%

X Annual results of DYNAM Co., Ltd. , core company in pachinko business, based on JGAAP.
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2. Highlight of Business Results @ (Core Business)

Changes RENER IS

Newly Open : Kagoshima Ijuin,
Ehime Shikokuchuo,Yakeyama
Number of halls 392 halls 396 halls A4 | Closure : Nagano lida,Nanokamachi,
Kitakoshigaya,Shibata,
Sakatahirono,Iwafune,Natori

Operating ratio of
Pachinko machines 29.5% 29.9% A0.4pt
(x®)

Difference from competitors:
2.5pt (@)

Operating ratio of Difference from competitors:

pachlsIoF machines 24.1% 24.1% Opt A2.9pt (X@)
(x®)
. Our share in total number of
Number of machines 185,433 185,971 A538 machines in the industry: 5.3%
Number of Installation Ratio of PB machines in our
PB (Ppr Ivate l?ra“d) 13,127 19,840 A6,713 | pachinko halls: 10.1% (difference with the
achinko previous period: A5.1pt (%®)
machines

X @® Operating ratio: Average of number of customers/ number of machines at the two peak times (3:00 pm and 7:00 pm) during this interim period.
%@ The value is calculated based on a research of number of customers made in competitors’ about 1,200 halls adjacent to our halls nationwide.
%@ Machine installation ratio means PB machine’s ratio compared to the regular pachinko machines.
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3. Pachinko Business

(1) Impact by COVID-19

[] Revenue from pachinko business has been affected by the decrease in the
number of customers due to the increase in the number of positive cases since
COVID-19 outbreak.

1 In FY ended 31 March 2023, the impact by the increase in the number of
positive cases continued, but the number of customers mainly for slot machines
recovered and revenue from pachinko business got into the upturn trend.

[J In FY ending 31 March 2024, we will develop new customer base upon the
spread of “smart” gaming machines to attain financial performance recovery.

(Thousand Cases)

(¥million)
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(Revenue) Apr. May Jun. Jul. Aug. Sep. Oct. Nov. Dec. Jan. Feb. Mar. Apr. May Jun. Jul. Aug. Sep. Oct. Nov. Dec. Jan. Feb. Mar. Apr. May Jun. Jul. Aug. Sep. Oct. Nov. Dec. Jan. Feb. Mar.
FY ended 31 March 2021 FY ended 31 March 2022 FY ended 31 March 2023 (Number of

Positive Cases)

m=m Number of New Positive Cases (Thousand Cases) =0== Revenue from Pachinko Business (¥million) 8
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Pachinko Business

) Transition in Revenue from Pachinko Business

Ij Revenue from pachinko business drastically increased due to the
appearance of multiple popular models of pachinko and slot machines
complying with the new technical standards.

[J “Smart slot” machines which started to be introduced into our halls in
November 2022 are greatly expected by our customers. We will further
enhance our profitability utilizing smart slot machines as well as “smart
pachinko” machines introduced in April 2023.

Change in Number of Customers Triggered by
Introduction of Smart Slot Machines

¥billion ¥billion
120 YoY 30 110%
+10.
- / e 28 105%
100 100%
26
20 95%
80 4 90%
70
22 85%
60 1Q 2Q 3Q 4Q
Mar-2022 Mar-2023 mmmm Revenue from Pachinko Business

e Number of Dynam's Customers(YoY)
e Commecial Areas' Number of Customers(YoY)

Revenue from Pachinko Business . .
947 Billion Yen — 104.6 Billion Yen Increase in Number of Customers upon Introduction of Smart

Slot Machines (after 21 November) 9
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3. Pachinko Business

) |

(3) Impact by Introduction of Smart Gaming Machines

[J Smart slot machines we started to introduce in November have drastically
increased our revenue. We will be committed to financial performance
recovery utilizing flagship machines expected to be released after April.

[J Every age’s number of customers has increased, and the remarkable increase
can be seen especially in young and middle age. We will acquire new
customers in wider customer base in response to environmental changes
brought by smart gaming machines.

Making Halls Attractive to Wide Customer Base

Satisfaction of senior-aged customers

Environmental changes brought by
smart gaming machines

Development of wide customer base

[Information]
80% Strengthening ability to deliver information for entertaining
60% customers from how to play pachinko and slot for acquiring

o new customers. ) .
I II [Investment in Smart Gaming Machines]

200,000 152% 160%

’ 142% 137% 123w
140%
118%
150,000 120%
/

wlll

mmmm Feb-2022  mmmmFeb-2023  «=O== Increase Rate

S

100,000

Y

50,000

N

0% Preferentially securing smart gaming machines and

0% providing product lineup in response to customers’ needs.
50's  Over 60s [Environment]
Environmental improvement by renovation of existing halls.
investment for acquiring new customers including proposal
of new playing environment for smart gaming machines,
reviewing universal design, etc. 10

Pl

Smart slot machines have attracted young and middle-aged
sleeping customers to restart playing.
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3. Pachinko Business

(4) Characteristics of Smart Gaming Machines

Reduction of Hall Expenses Soundness of Industry

[ODrastic enhancement of [CJPromotion of low cost operation [JStrengthening security and
gaming machine specs by no use of balls/tokens exterminating illegal gaming
CImprovement in convenience [1Bank equipment (feeder, etc.) DStrengt?eninﬁ_ nlzeasurg for
brought by no use of balls/tokens unneeded issue of pachinko addiction
Increase in New possibility for hall Enhancing industry’s
player population development Social Credibility

Revenue per machine one month after

introduction (accumulated)
{>Smart slot machines bring more

revenue that existing slot Existing
. slot \46,301 yen
machines. chines

-Diversification of gaming performance

s oy
: S machines

relaxation of restrictions

+Acquiring new customers, sleeping

0 50,000 100,000 150,000

’ .
customers returnlng to halls *Existing machines (FY ended 31 March 2022)

11
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3. Pachinko Business

(5) Future Growth Strategy
[] Increasing revenue by investment into smart pachinko and slot machines

[ 1 Developing new customers by large-scale renovation of existing halls SMART PACHINKO
(reconstruction of flagship halls)
[J Cost Optimization by Activation of Machine Distribution ‘E ! :

(Strategic Utilization of in-house secondhand machines)

SMART PACHISLOT

[J Establishing new ways to open halls (New Opening, M&A, Relocation, Etc.)

Considering New Types of Halls Utilising

LU L G e 2t L S Characteristics of Smart Gaming Machines

(Pachinko] on 3 April {Pachinko] on 17 April [Slot] on 3 April

Topic new machines with high gaming performance will be Developing bank for both Considering setting up small-
released for both pachinko and glot after April 2023 as well pachinko and slot exclusively scale halls in airports, shopping
' for smart gaming machines malls, etc.
CHAER-FRT-A-Say CHBAER/ERKH-FRT A3 TSANYO BUSSAN CO.LTD. 1 2

OFYF—-I\>F /2019RE V)= 1BYFERSR, OHE IWA CEE R/ el

[1583Yc ConMxz00 ki i L2 R A IR Sammy
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4. Aircraft Leasing Business

For the year ended 31 March (¥million)

changes YoY
Lease revenue 2,875 1,553 +1,322 185.1%
Operating expense 1,834 961 +873 190.8%
Finance expensess 599 340 +259 176.2%
Segment profit 442 252 +190 175.4%
Number of owned aircraft 6 3 +3 200.0%
Operating assets 41,130 17,000 +24,130 241.9%

%Including finance income

Client airline

3

airlines

Average Age o Average Remaining

Yield

Aircraft Lease Period
2.1 5.3 3. 1.
yea rs yea rs Gross Rate,

Annual Basis
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4. Aircraft Leasing Business

m Expanding revenue

(1) New contract with Wizz
-In October 2022, Dynam Aviation had additional new contract to acquire two
Airbus A321neo aircraft in sale and leaseback transaction with Hungarian LCC,
Wizz Air.

-Aircraft will be delivered from July to December 2023.

(2) Revenue increased by in-house lease management
-Dynam Aviation had hired Heads of Technical, Operation and General Counsel,
and been building an in-house lease management system.
-Dynam Aviation is going to provide lease management to other aircraft leasing

business companies and increase revenue.
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4 . Other Business~Development of Video Slot Machines for Casinos~

®m Macau Market

2022

(¥billion)
2023

Jan. to Mar.  Apr. to Jun. Jul. to Sep. Oct. to Dec. Jan. to Mar.

GGR 293.3 140.2 91.6 171.3 571.6

YoY 75% 33% 30% 54% 195%
Comparec with 23% 12% 8% 14% 45%

Exchange Rate: ¥16.50 to MOP$1.00

In 2022, GGR remained significantly lower in comparison with that in 2019, pre-covid year,
but it has drastically recovered since immigration restrictions were fully lifted at the beginning

of this year.

m Topics

Source: Prepared Based on “Monthly Gross Revenue from Games of Fortune” on Website of DICJ (Macau gaming authority)

-Upon the lifting of immigration restrictions in Macau, we have restarted contacting casino
operators to collect information for trial negotiations. In Sep. 2022, we already obtained the
approvals of existing games from DICJ] in compliance with Macau EGM Technical Standards Ver.
2.0 for future trials.
-Moving forward, we plan to do sales activities in Asian regions including trials in Malaysia.
-We started to consider diverting existing games to online use, etc. upon the increase in digital

utilisation by consumers under COVID-19 crisis.
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Final Dividend ¥2.5 per Share

m Dividend Amount

Final Dividend Interim Dividend Annual Dividend
Record Date 5 June 2023 13 December 2022 -
Dividend per Share ¥2.5 ¥2.5 ¥5.0
Total Amount ¥1,783 million ¥1,791 million ¥3,574 million
Payment Date 23 June 2023 13 January 2023 -

m Transition of dividend per share (Unit: ¥)

B Interm mFY End

9.0
j 5.0 5.0 5.0
FY ended Mar 2020 FY ended Mar 2021 FY ended Mar 2022 FY ended Mar 2023

(Note) During the fiscal year, 9,079,200 shares of treasury stock (approximately 1.3% of issued shares) were purchased in the market. ]_ 7
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5. Financial Summary

Consolidated Statement of Profit or Loss (IFRS)

(¥million)

This year Last year

Ch
(March 2023) (March 2022) AN9ES

Increase in depreciation expenses of pachinko and pachislot machines
Pachinko business Expenses 110,484 93,950 +16,534 +16,057 Increase in utilities +2,169 Decrease in labor cost for hall operation
A2243

Aircraft leasing expenses 1,834 961 +873

General and administrative

Expenses 4,309 4,279 +30

Compensation for removal of halls +817(Linear-chuo-shinkansen : DY Nagano
Other Income 8,663 9,114 Agq51  [lidahall)

Decrease in employment adjustment subsidy, etc. A1,917(2,456—539)

Other Expenses 2,478 4,411 A1,933 Decrease in impairment loss related to halls A2,173
Finance Income 450 426 +24
Finance Expenses 3,277 2,571 +706

EBITDA 43,729 32,383 +11,346 1

O

EBITDA is defined as earnings before finance costs, taxation, depreciation(excluding depreciation for right-of-use assets), amortization and net foreign exchange gain or loss.
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5. Financial Summary

Consolidated Statement of Financial Position (IFRS)

(¥million)

Major Breakdown / YoY

As at 31 As at 31
Mar. 2023 Mar. 2022

As at 31
Mar. 2023

As at

31 Mar. 2022 Changes

Account Changes

Capital 15,000 15,000
Net profit(attributable to owners
of the Company) " 1,806 4,997 A3,191
Reserve, etc. 113,427 115,982 A 2,555 Dividend paid A3,669 A3,261 A408
Other comprehensive income, AG92 Al118

etc.

426

2

o
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(¥million)

Interest Bearing Liabilities and Equity Ratio (IFRS)

[ Consolidated Interest Bearing Liabilities ]

As at As at
31 Mar. 2023 31 Mar. 2022

Interest bearing liabilities

o ()
(Entities in Japan) 47,090 14.5% 32,945 11.2%

Interest bearing liabilities
(Entities overseas)

(Note) Net cash decreased by ¥25,929 million due to acquisition of three aircrafts, etc. for aircraft leasing business.

[ Consolidated Equity Ratio ]

31 Mar. 2023 31 Mar. 2022
Capital 15,000 4.6% 15,000 5.1%
Reserve, etc. 113,427 34.8% 115,982 39.5%

21

25,077 7.7% 10,196 3.5%
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[For Information Only]

Financial Statement of DYNAM (JGAAP)

Revenue 104,601
Commission from 2 899
vending machines !

iﬂ::gisf;:s: Ie?(r:nses Ao
Operating profit 1,426
Ordinary profit 1,827
Extraordinary income 912
Extraordinary loss 1,143

Net profit for the period

As at
31 Mar. 2023 31

Total Assets 141,312
Total Liabilities 55,829
Net Assets 85,483
Equity ratio 60.5%

94,689

3,041

91,893

5,837
8,749

1,277

4,893

As at
Mar.2022

124,929

36,678

88,251

70.6%

+9,912

A142

+14,181

A4,411
A6,922
+912
A134
A3,983

+16,383

+19,151

A2,768

A10.1

(¥million)

I P I I
(March 2023) (March 2022)

PYoY: +7,993 SYoY: +1,919

Expenses related to machines YoY: +14,672 Utilities YoY:

+2,024 Personnel expenses YoY: A2,148

Compensation for removal of Nagano Iida hall 817

Current assets YoY: +12,168
Fixed assets YoY: +4,215
Borrowings YoY: +16,066
Consumption tax payable YoY: +1,301
Net profit +910
Dividend paid to the parent A3744
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Disclaimer and Copyright

Estimations and strategies for the future referred to in this material are based on the
judgment made within the predictable scope in the ordinary course with reference to the
information reasonably available to us at the time of documentation hereof. However, this
material includes risks of possible results different from as referred to herein due to the
occurrence of unpredictable special circumstances in the ordinary course.

We will make efforts to disclose as much material information as possible to investors.
However, investors are strongly advised not to rely completely on estimation referred to
herein.

However, Please note that this material shall not be copied, duplicated or transferred
without a prior consent from our company for any purpose.

Contact Information on this Material
Hisao Katsuta, Executive Officer
DYNAM JAPAN HOLDINGS Co., Ltd.
TEL 852-3769-0600 FAX 852-3769-0799
hisao_katsuta@dyjh.co.jp
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