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MEMORANDUM OF UNDERSTANDING
ON NEXT GENERATION PACHINKO MACHINES AND GAMES

DEVELOPMENT

This announcement is made by 株式会社ダイナムジャパンホールディングス(DYNAM
JAPAN HOLDINGS CO., Ltd.*) (the ‘‘Company’’ and, together with its subsidiaries,
the ‘‘Group’’) pursuant to Rule 13.09 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the ‘‘Listing Rules’’) and the Inside
Information Provisions (as defined under the Listing Rules) under Part XIVA of the
Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong).

The board (the ‘‘Board’’) of directors (the ‘‘Directors’’) of the Company announces
that on 25 November 2013 (after trading hours), the Company entered into a
memorandum of understanding (the ‘‘MOU’’) on the next generation pachinko
machines and games development (the ‘‘Potential Cooperation’’) with IGG
Singapore Pte. Ltd. (‘‘IGG Singapore’’), a wholly-owned-subsidiary of IGG Inc
(‘‘IGG’’, together with IGG Singapore and IGG’s other subsidiaries, ‘‘IGG Group’’).

PRINCIPLE TERMS OF THE MOU:

On 25 November 2013, the Company and IGG Singapore entered into the MOU,
pursuant to which the Company agreed to appoint IGG Singapore to assist with the
development of the next generation pachinko machines and games which the
Company intends to set up and introduce in the hotels and casinos in Macau, and
such development is expected to be completed by September 2014.

After completing the next generation pachinko machines and games, the Company
and IGG Singapore intend to further cooperate on the online casino games in Macau,
provided that such games comply with all applicable laws and regulations of Macau.

The MOU is intended as a basis for further discussion and not intended to be legally
binding upon any of the parties in respect of the business cooperation contemplated
therein.
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The parties shall use their best endeavor to enter into the formal agreement within 6
months from the signing of the MOU.

The parties agree to obtain the approval by the Gaming Inspection and Coordination
Bureau of Macau and other competent authorities, if applicable, prior to the release
of the next generation pachinko machines and games, and other online games to be
developed by IGG Singapore according to the instruction of the Company.

The MOU shall be terminated upon the expiry of 6 months from the signing date of
the MOU unless otherwise extended by the formal agreement of the parties.

INFORMATION ABOUT IGG SINGAPORE

IGG Singapore is a company incorporated under the laws of Singapore. IGG
Singapore is a wholly-owned subsidiary of IGG, the shares of which are listed on The
Stock Exchange of Hong Kong Limited (Stock Code: 08002). The IGG Group is a
global online games developer and operator with headquarters in Singapore and
regional offices in the United States, China and the Philippines.

Apart from the shares of IGG being held by the Company’s wholly-owned subsidiary
Dynam Hong Kong Co., Ltd., a cornerstone investor during IGG’s placing on 18
October 2013, to the best knowledge of the Directors, having made all reasonable
enquires, IGG Singapore is a third party independent from the Company and its
connected persons.

INFORMATION ABOUT THE COMPANY

The Company, operating through its subsidiaries, is the second largest pachinko hall
operator in Japan based on the total value of pachinko balls and pachislot tokens
rented in the year of 2012 and the largest in terms of number of halls.

REASONS FOR ENTERING INTO THE MOU

In order to seek more business opportunities and to maximize return to the Company
and the shareholders of the Company in the long run, the Company has decided to
enter into the non-binding MOU with IGG Singapore to explore the possibility of
expanding the business operation, scope of business of the Group.

The Board wishes to emphasize that the Potential Cooperation may or may not
proceed. In the event that any formal agreement is entered into, the Company
will make announcement(s) as and when appropriate. Shareholders of the
Company and potential investors are advised to exercise caution when dealing
in the securities of the Company.

By Order of the Board
株式会社ダイナムジャパンホールディングス
(DYNAM JAPAN HOLDINGS CO., Ltd.*)

Kohei SATO
Chief Executive Officer

Tokyo, Japan, 25 November 2013
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As of the date of this announcement, the executive director of the Company is Mr.
Yoji SATO, the non-executive director of the Company is Mr. Noriaki USHIJIMA and
the independent non-executive directors of the Company are Mr. Katsuhide HORIBA,
Mr. Ichiro TAKANO, Mr. Yukio YOSHIDA, Mr. Mitsutoshi KATO and Mr. Thomas Chun
Kee YIP.

* for identification purpose only
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