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CONNECTED TRANSACTIONS
SUPPLEMENTAL INFORMATION

Reference is made to the announcement made by 株式会社ダイナムジャパンホール
ディングス DYNAM JAPAN HOLDINGS Co., Ltd.* (the ‘‘Company’’) on 25 April 2013
(the ‘‘Announcement’’) with respect to the acquisitions of Rich-O Korea, Erin
International and Beijing GEO, all of which being entities previously or currently
controlled by the Controlling Shareholders. Unless the context requires otherwise,
capitalised terms used herein shall have the same meanings as defined in the
Announcement.

The Board wishes to supply the following additional information regarding the Share
Purchase Agreements:

EQUITY CONSIDERATION

As stated in the Announcement, the Equity Consideration in respect of the Beijing
GEO Share Purchase Agreement (the ‘‘Beijing GEO Equity Consideration’’) is
RMB8,711,000 (equivalent to approximately HK$10,854,777 (converted pursuant to
the relevant clauses in the Beijing GEO Share Purchase Agreement)) which have
been arrived at after arm’s length negotiations between the Vendor and Purchaser.

The Directors wish to clarify that the Beijing GEO Equity Consideration was
determined primarily with reference to the audited net asset value of Beijing GEO as
at 31 December 2012 of approximately RMB162,000 (equivalent to approximately
HK$204,000) adjusted (i) upward for RMB10,949,000 (equivalent to approximately
HK$13.8 million) for a debt equity swap of the same amount between 株式会社ダイナ
ム綜合投資 (Dynam Investment Co., Ltd.*) (‘‘Dynam Investment’’) and Beijing GEO
which took place in March 2013; and (ii) downward for RMB2,400,000 (equivalent to
approximately HK$3 million) for an impairment loss of the same amount representing
the investment loss of Beijing GEO in a coffee house company which has ceased its
operation as of March 2013 and is expected to be liquidated in the near future. The
debt equity swap represented certain amounts of loan owed by Beijing GEO to Dynam
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Investment, which had been waived by Dynam Investment in exchange for additional
equity interests in the expanded registered capital of Beijing GEO. Beijing GEO had
been previously wholly-owned by Dynam Investment, which was merged as the non-
surviving entity with the Vendor.

The calculation of the Equity Consideration under the Beijing GEO Share Purchase
Agreement is summarised below:

Audited net asset value as at 31 December 2012 RMB162,000
Adjustments:
Debt equity swap of RMB10,949,000 RMB10,949,000
Impairment loss of investment in a coffee house company RMB(2,400,000)

Equity Consideration RMB8,711,000

REASONS FOR AND BENEFITS OF ENTERING INTO THE SHARE PURCHASE
AGREEMENTS

The Directors wish to clarify that the acquisitions of Rich-O Korea, Erin International
and Beijing GEO are beneficial to the Group and the shareholders of the Company
as a whole for the following reasons:

(1) the acquisitions are in line with the Group’s current business strategies to (a)
maintain the growth of its pachinko business in Japan by increasing its market
share to approximately 10% and achieving the milestone of 1,000 pachinko halls;
and (b) pursue other business opportunities and diversify its business profile
within Asia. These strategies, which would be realised and pioneered by the
establishment of Dynam Hong Kong and the acquisition of Rich-O Korea, Erin
International and Beijing GEO, would allow the Group to maintain a stable source
of income and encourage stable growth;

(2) when pursuing other business opportunities within Asia, the Group maintains its
primary focus on businesses directly related or incidental to pachinko halls
operations. Nevertheless, the Group would, from time to time consider venturing
into other unrelated businesses as alternative investment, particularly in
geographical locations where pachinko halls are prohibited by local laws;

(3) the Directors are, based on the previous financial performance of Rich-O Korea,
Erin International and Beijing GEO, confident in the future growth in these
companies and consider such investments as sound and cautious;

(4) in particular, the acquisition of Erin International would assist the Group in
expanding into the property development business in Mongolia. The Board has
proposed an investment of US$35 million into Erin International, which will
finance the development of a real estate project in Ulan Bator, Mongolia (the
‘‘Erin Project’’). The Erin Project comprises of the construction of twelve
compound buildings housing residential apartments and commercial outlets on a
piece of land owned by Erin International. The construction for the Erin Project is
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expected to commence in June 2013 and complete in December 2016. The
Directors expect that the Erin Project will bring in additional revenue income for
the Group following the acquisition of Erin International; and

(5) the Group aims to directly control and manage the businesses owned by the
Controlling Shareholders which are directly related or incidental to pachinko halls
operations. In particular, coffee products of Beijing GEO are offered at the
Group’s pachinko halls as general prizes, while LCD monitors previously supplied
by Rich-O Korea have been used for display and advertising purposes at the
Group’s pachinko halls. In addition, the Group could provide valuable know-how
and management resources to Rich-O Korea in developing its new business of
manufacturing and developing virtual pachinko machines in Asia.

OTHER INFORMATION

The Directors confirmed that the Group currently intends to acquire certain other
businesses from the Controlling Shareholders but there are neither concrete plans
nor agreed terms as at the date of this announcement. The Company will issue an
announcement in relation to any further acquisition in accordance with the Listing
Rules and the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) on a timely basis.

The Directors further confirmed that the Group currently does not intend to develop
any new business segment to be reflected in its financial statements, given that (i)
the revenue generated by Rich-O Korea, Erin International and Beijing GEO are not
expected to exceed 10% of the combined revenue of the Group; (ii) the assets of
Rich-O Korea, Erin International and Beijing GEO are not expected to exceed 10% of
the combined assets of the Group; and (iii) the profit or loss of Rich-O Korea, Erin
International and Beijing GEO are not expected to exceed 10% of the combined profit
or loss of the Group. Accordingly, the revenue generated by Rich-O Korea, Erin
International and Beijing GEO is expected to be designated as ‘‘other income’’ in the
financial statements of the Group in accordance with the International Financial
Reporting Standards.

On behalf of the Board
株式会社ダイナムジャパンホールディングス
(DYNAM JAPAN HOLDINGS Co., Ltd.*)

Yoji SATO
Chairman and Chief Executive Officer

Tokyo, Japan, 9 May 2013
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As of the date of this announcement, the executive Director is Mr. Yoji SATO, the
non-executive Director is Mr. Noriaki USHIJIMA and the independent non-executive
Directors are Mr. Katsuhide HORIBA, Mr. Ichiro TAKANO, Mr. Yukio YOSHIDA, Mr.
Mitsutoshi KATO and Mr. Thomas Chun Kee YIP.

For the purpose of illustration only and unless otherwise specified, certain amounts
denominated in RMB are translated into Hong Kong dollars at the rate of
RMB0.79564 to HK$1.00.

* for identification purposes only
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