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INTERIM RESULTS ANNOUNCEMENT
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2013

HIGHLIGHTS

— Our gross pay-ins were ¥470,532 million (or HK$37,167 million?), recording an
increase of 0.7% as compared with the six months ended 30 September 2012;

— Our revenue was ¥82,159 million (or HK$6,490 million?), recording an increase
of 0.1% as compared with the six months ended 30 September 2012;

— Our profit before tax was ¥15,486 million (or HK$1,223 million?), recording an
increase of 2.4% as compared with the six months ended 30 September 2012;

— Our profit for the period was ¥9,898 million (or HK$782 million?), recording an
increase of 6.2% as compared with the six months ended 30 September 2012;

— We operated 363 halls as at 30 September 2013 (356 halls as at 30
September 2012);

— Basic earnings per share of the Company were ¥13.37 (or HK$1.12); and

— The Board declared on 29 October 2013 an interim dividend of ¥7 per ordinary
share.

A Translated into Hong Kong dollars at the rate of ¥12.66 to HK$1.00, the exchange rate prevailing
on 30 September 2013 (i.e. the last business day in September 2013).

Note: The above percentage of changes are referred to the changes in respect of the Japanese yen
amounts but not the translated amounts in Hong Kong dollars.

The board (the “Board”) of directors (the “Directors”) of #kX Rt 4 1 F LY v /{2 R
— )7« 77 A DYNAM JAPAN HOLDINGS Co., Ltd.* (the “Company”) is pleased to
announce the interim results of the Company and its subsidiaries (collectively, the
“Group”) for the six months ended 30 September 2013. The interim results have been
reviewed by RSM Nelson Wheeler, the Company’s auditor, and the audit committee
of the Company.

*

For identification purpose only



SUMMARY OF FINANCIAL RESULTS

Six months ended 30 September
2013 (unaudited) 2012 (unaudited)

(in millions)
¥ HK$ ¥ HK$
Gross pay-ins 470,532 37,167 467,263 46,494
Less: gross payouts (388,373) (30,677) (385,203) (38,329)
Revenue 82,159 6,490 82,060 8,165
Other income 3,598 284 3,029 301
Hall operating expenses (68,156) (5,384) (66,571) (6,624)
General and administrative expenses (1,474) (116) (1,759) (175)
Other operating expenses (239) (19) (1,238) (123)
Profit from operations 15,888 1,255 15,521 1,544
Finance costs (402) (32) (393) (39)
Profit before tax 15,486 1,223 15,128 1,505
Income tax expenses (5,588) (441) (5,804) (578)
Profit for the period 9,898 782 9,324 927
Attributable to owners of the Company 9,930 784 9,324 927
Non-controlling interests (32) (2) - -
9,898 782 9,324 927
Earnings per share attributable to
ordinary equity holders of
the Company
Basic ¥13.37 HK$1.1 ¥14.02 HK$1.4
Diluted N/A N/A N/A N/A

Non-current assets

Current assets

Current liabilities

Net current assets

Total assets less current liabilities
Non-current liabilities

Total equity

30 September 2013 31 March 2013

(unaudited) (audited)
(in millions)

¥ HK$ ¥ HK$
123,054 9,720 117,309 9,671
49,824 3,936 50,568 4,168
30,547 2,413 30,694 2,530
19,277 1,523 19,874 1,638
142,331 11,243 137,183 11,309
10,318 815 11,356 936
132,013 10,428 125,827 10,373




MANAGEMENT DISCUSSION AND ANALYSIS
MARKET OVERVIEW
Largest contributor to Japan’s entertainment and gaming market

The entire leisure market size in Japan is estimated to be ¥64.7 trillion in 2012,
wherein the entertainment sector including the pachinko industry occupies 66.1%
which is equivalent to ¥42.8 trillion. The pachinko industry, with gross pay-ins of
¥19.1 trillion, was the largest contributor to the entire entertainment sector accounting
for 44.6% thereof.

(Source: Leisure White Paper 2013 published by Japan Productivity Center)

Market shift to lower playing pachinko and pachislot games

The pachinko industry first introduced low playing cost machines in 2006. Since then,
the number of pachinko halls equipped with low playing cost machines has increased
steadily. As at June 2013, the number of halls equipped with low playing cost
machines was 8,868, which accounted for 89.1% of a total of 9,949 halls equipped
with pachinko machines. The following table shows the installation rates of lower
playing cost machines and higher playing cost machines.

(Source: A pachinko hall information portal site “P-World” URL http://www.p-world.co.jp/index.html)

Pachinko and Pachislot Machine Installation Rate

Type June 2013 June 2012 June 2011
Pachinko
Low playing cost 38.4% 34.1% 29.8%
High playing cost 61.6% 65.9% 70.2%
Pachislot
Low playing cost 19.8% 14.1% 10.7%
High playing cost 80.2% 85.9% 89.3%




BUSINESS REVIEW

Transition in the number of halls

The Company has a 47-year history of pachinko hall operation in Japan. In July 1967,
the Company started its operation only with two halls in Tokyo and has drastically
grown up to operate 363 halls in 46 out of 47 prefectures in Japan except for Okinawa

Prefecture as at 30 September 2013.
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Business games

Our pachinko halls provide a venue for customers to play two types of games:
pachinko and pachislot. Pachinko is similar to a vertical pinball machine and is played
by firing small metal pachinko balls in rapid succession into the playing field of the
machine and into pockets which trigger the release of more pachinko balls. Playing
costs generally range from ¥0.5 to ¥4 per ball.

Pachislot is similar to casino slot machines, and is played by spinning the reels on
the machine, then stopping them so that the pictures on each reel match, which
triggers the release of pachislot tokens. Playing costs generally range from ¥5 to ¥20
per token. Customers borrow pachinko balls and pachislot tokens to play the games,
and the balls or tokens won can be either exchanged for prizes or saved for
subsequent visits.



Prizes

Consistent with the industry common practice, the Company is providing both general
prizes and G-prizes. General prizes are types of goods sold in convenience stores
such as snacks and cigarettes. G-prizes are decorative cards with a small embedded
piece of gold or silver or coin-shaped pendants of gold or silver.

Players who opt to claim G-prizes in exchange for the pachinko balls and pachislot
tokens collected may sell their G-prizes to an independent prize buyer for cash
outside of pachinko hall.

Operation of 3 types of halls

The Company has been saving the playing cost and promoting the entertainment
aspect of pachinko and pachislot machines in a manner as customers can enjoy
playing pachinko/pachislot machines as time consuming leisure while continuing to
secure customers who play game machines mainly for the purpose of getting prizes.
Based on customers’ needs, the Company is operating the following three types of
halls with different playing costs:

Traditional halls feature a greater proportion of high playing cost machines and allow
smoking therein.

Yuttari Kan halls primarily feature low playing cost machines with a wider variety of
general prizes and allow smoking therein.

Shinrai no Mori halls also feature primarily low playing cost machines with a wider
variety of general prizes, and include additional features such as a general prohibition
on smoking with designated closed-off smoking areas, and the addition of a
“relaxation space” in which customers can socialise.

The Company is operating 363 pachinko halls in 46 out of 47 prefectures except for
Okinawa Prefecture throughout Japan. The following table sets forth the number of
the Company’s halls by type as at the dates indicated:

Unit: Hall

As at As at As at

30 September 30 September 30 September

Hall Type 2013 2012 2011
Traditional 174 176 176
Yuttari Kan 155 136 133
Shinrai no Mori 34 44 44
Total 363 356 353




The number of halls as at 30 September 2013 increased by 7 halls compared with the
number of halls as at 30 September 2012. We opened one new Yuttari Kan hall
during the period from 1 April 2013 to 30 September 2013. Further, in consideration
of customers’ needs, we have changed 2 Traditional halls and 10 Shinrai no Mori
halls into Yuttari Kan halls respectively.

Proportion of low playing cost machines

Because cost burden on customers has increased due to spending in high playing
cost machines with high gaming aspect, the number of visits and playing time is
decreasing.

We believe it is critical to broaden our customer base in order to increase overall
customer spending in our pachinko halls. Therefore, we are occasionally adjusting
the mix of high playing cost and low playing cost machines among our halls,
particularly when opening new halls, in order to maintain customer interest as well as
to grow our customer base.

Since we consider low playing cost machines installed in our halls are effective in
getting the support from broader customer base, we have adopted the policy to
increase the number of Yuttari Kan halls mainly featuring low playing cost machines,
out of 3 types of halls.

Ratio of Halls Featuring Low Playing Cost Machines

As at June 2013 Pachinko Pachislot
DYNAM Group 98.6% 54.9%
Industry average 89.1% 54.8%

Proportion of Low Playing Cost Machines Over The Total Number of Machines

As at June 2013 Pachinko Pachislot
DYNAM Group 62.3% 47.4%
Industry average 38.4% 19.8%




Distinction of low playing cost machines

Through our low playing cost machines, at which more customers can enjoy playing
pachinko or pachislot games without excessive playing cost, the number of customers
and their visit frequency are increasing. Since pachinko industry is experiencing a
transition towards low playing cost games, which is more pastime-oriented, our halls
are having bigger proportion of low playing cost machines. Customers intend to
choose low playing cost games for entertainment and recreation rather than prizes,
thus we can expect relatively more profit margin than that of high playing cost games
by alleviating our customers’ financial burden. We are planning to increase our
revenue by opening more halls with low playing cost games.

Cost controls and operational efficiency

We have adopted the chain-store management* structure for the first time in the
pachinko industry, and have been seeking to achieve nationwide growth aggressively.
Not like most of the other steel-framed pachinko halls, we build our hall by wood and
hold down the building cost by using package deal of building materials and
standardizing exterior, structure and designing.

As pachinko and pachislot machine expenses especially form a significant and
controllable part of our operating expenses, we take several measures, resulting from
our strategy of chain-store operation and volume purchasing. For example, we use
second-hand machines in our halls, sourced from our operations and third party
suppliers, and reconfigure high playing cost machines into low playing cost machines,
which allows us to control our machine expenses and profitability.

Another example of cost control measures for pachinko and pachislot machine
expenses is our initiative to begin developing and installing our own private brand
machines, the production of which we outsource in bulk to manufacturers for cost
savings over the average market price of national brand machines. Using information
that we gather from our membership system, we negotiate with manufacturers to
produce machines specifically tailored to meet the preferences of our customers. We
aim to continue to increase the proportion of private brand machines in our pachinko
halls to further reduce our operating costs.

* chain-store management
Rational management approach to realize low cost operations by implementing store expansion
based on standardized operation, service contents and store exterior, and securing bulk purchasing
and private brand development, which was established owing to the forming of chain-store
foundation among retail businesses after mid 19th century.
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Other examples of operational efficiency and cost control measures include our 14
centralized distribution centers to support our machine sourcing functions,
redeploying machines within our network and reconfiguring high playing cost
machines into low playing cost machines, to reduce our machine expenses as
mentioned above.

Also, we are implementing an inventory ordering system for our general prizes to
minimize our spending on working capital. With our chain store operational and
management practices, rigorous cost control measures and greater economies of
scale in our operations, we aim to continue to lower our per hall operating expenses.

Continuous promotion for entertainment aspect of pachinko

Our unique branding strategy has enabled us to attract a diverse customer base by
emphasizing the entertainment, rather than gaming, aspect of pachinko. With the
introduction of our Yuttari Kan and Shinrai no Mori brands, we are reinventing the
image of pachinko halls and distinguishing our branded pachinko halls as venues in
which a broader range of customers, such as women, younger players, and other
non-traditional pachinko customers, can play for entertainment and recreation rather
than prizes. In line with this strategy, we will also continue to concentrate our efforts
on promoting our low playing cost games, as we believe that the pachinko industry is
experiencing a transition towards low playing cost games.

As part of our initiative to shift the image of pachinko as a gaming activity to one of
entertainment and leisure, we will focus on improving the overall quality of the
customer experience in our pachinko halls. This includes introducing more Yuttari
Kan and Shinrai no Mori halls featuring lower playing cost pachinko and pachislot
machines, as we believe that many potential players are deterred by the high playing
costs involved in pachinko and pachislot.

We will also continue to focus on improving the quality of our customer service by
providing ongoing personnel training. We believe that this is an important factor in
customer loyalty and retention, which we believe will lead to increased market share
and improved industry standing.



Expansion of operations by opening new halls

We have a proven track record of nationwide business expansion by performing our
management strategy which is in line with chain-store operation strategy. We are
committed to enhancing further competitive force and taking continuous actions for
the advancement of our status as a market leader.

For next several years, we will mainly focus on opening entertainment-oriented halls
to meet our suburban customers’ demand in accordance with our business expansion
strategy. For the halls with higher playing cost, we aggressively install popular
pachinko and pachislot machines to strengthening our competitive edges for the
higher profit.

When it comes to opening new halls, we need to negotiate with proprietors for the
long-term lease on land and may face with uncontrollable difficulties sometimes.
Considering our initial capital investment, we make attentive opening plan for the
secured profit. We will make further efforts to enhance our nationwide pachinko hall
network in line with the foregoing expansion policy.

In line with the above basic policy, we intend to establish the system for quickly
opening not less than 40 halls annually to achieve the goal of “1,000 hall organization
and 10% share in the number of halls in the fiscal year ending 31 March 2023".

Overseas business development

We are actively investing in overseas businesses through our wholly-owned
subsidiary, Dynam Hong Kong. In May 2013, we made an investment of US$35
million in construction project of residential apartments and commercial outlets in
Mongolia. In June 2013, we invested another US$35 million in the initial public
offering of Macau Legend, a casino operator giant in Macau. Moreover, we have
made an agreement with IGG who is a developer of online game software located in
Singapore, for subscription of US$15 million initial public offering shares in October
2013.

In line with overseas business development, we are expecting synergy effect with our
domestic pachinko hall operation and aiming for developing new business domain by
utilizing our accumulated business know-how and human resources in Asian market.



FINANCIAL REVIEW

The following table sets forth the gross pay-ins, gross payouts, and revenue by type
of hall for the periods indicated:

Six months ended 30 September
2013 (unaudited) 2012 (unaudited) changes
(in millions, except for percentages)

¥ HK$™ ¥ HK$®

Gross pay-ins

— Traditional 343,925 27,167 364,457 36,265 -5.6%
— Yuttari Kan 107,249 8,471 80,575 8,017 +33.1%
— Shinrai no Mori 19,358 1,529 22,231 2,212 -12.9%
Total gross pay-ins 470,532 37,167 467,263 46,494 +0.7%
Gross payouts

— Traditional 292,328 23,091 310,634 30,909 -5.9%
— Yuttari Kan 81,359 6,426 58,142 5,785 +39.9%
— Shinrai no Mori 14,686 1,160 16,427 1,635 -10.6%
Total gross payouts 388,373 30,677 385,203 38,329 +0.8%
Revenue

— Traditional 51,597 4,076 53,823 5,356 —4.1%
— Yuttari Kan 25,890 2,045 22,433 2,232 +15.4%
— Shinrai no Mori 4,672 369 5,804 577 -19.5%
Total revenue 82,159 6,490 82,060 8,165 +0.1%

() Translated into Hong Kong dollars at the rate of ¥12.66 to HK$1.00, the exchange rate prevailing
on 30 September 2013 (i.e. the last business day in September 2013).

@  Translated into Hong Kong dollars at the rate of ¥10.05 to HK$1.00, the exchange rate prevailing
on 28 September 2012 (i.e. the last business day in September 2012).
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Gross pay-ins

Gross pay-ins represents the amount received from pachinko balls and pachislot
tokens rented to customers less unutilized balls and tokens’.

Our gross pay-ins increased by ¥3,269 million (equivalent to approximately HK$258
million), or 0.7%, from ¥467,263 million (equivalent to approximately HK$46,494
million) for the six months ended 30 September 2012 to ¥470,532 million (equivalent
to approximately HK$37,167 million) for the six months ended 30 September 2013.
The steady performance in gross pay-ins reflects our successful operation that placed
emphasis on low playing cost halls such as the increased number of Yuttari Kan
halls.

Traditional halls. Gross pay-ins for traditional halls decreased by ¥20,532 million
(equivalent to approximately HK$1,622 million), or 5.6%, from ¥364,457 million
(equivalent to approximately HK$36,265 million) for the six months ended 30
September 2012 to ¥343,925 million (equivalent to approximately HK$27,167 million)
for the six months ended 30 September 2013. The decrease was primarily due to the
decrease in utilization rates of our high playing cost machines reflecting the market
shifting to low playing cost games and decrease in number of halls associated with
changeover of 2 Traditional halls to Yuttari Kan halls.

Yuttari Kan halls. Gross pay-ins for Yuttari Kan halls increased by ¥26,674 million
(equivalent to approximately HK$2,107 million), or 33.1%, from ¥80,575 million
(equivalent to approximately HK$8,017 million) for the six months ended 30
September 2012 to ¥107,249 million (equivalent to approximately HK$8,471 million)
for the six months ended 30 September 2013. The increase was due primarily to the
addition of 19 new Yuttari Kan halls compared with the previous interim period
including conversion of hall types from Traditional halls and Shinrai no Mori halls. The
positive performance is the outcome of our successful operation that placed emphasis
on low playing cost halls corresponding to the market shifting to low playing cost
games and changing needs of our customers.

Shinrai no Mori halls. Gross pay-ins for Shinrai no Mori halls decreased by ¥2,873
million (equivalent to approximately HK$227 million), or 12.9 %, from ¥22,231 million
(equivalent to approximately HK$2,212 million) for the six months ended 30
September 2012 to ¥19,358 million (equivalent to approximately HK$1,529 million) for
the six months ended 30 September 2013. The decrease was primarily due to the
decrease of 10 Shinrai no Mori halls associated with conversion of hall type to Yuttari
Kan halls.

* Unutilized balls and tokens represent the sum of (i) the value of balls and tokens stored in our
membership system and (ii) unutilised value of pre-paid integrated circuit (“IC”) cards sold.
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Gross payouts

Gross payouts represents the aggregate cost of G-prizes and general prizes
exchanged at our halls by our customers.

Our gross payouts increased by ¥3,170 million (equivalent to approximately HK$250
million), or 0.8%, from ¥385,203 million (equivalent to approximately HK$38,329
million) for the six months ended 30 September 2012 to ¥388,373 million (equivalent
to approximately HK$30,677 million) for the six months ended 30 September 2013.

Traditional halls. Gross payouts decreased by ¥18,306 million (equivalent to
approximately HK$1,446 million), or 5.9%, from ¥310,634 million (equivalent to
approximately HK$30,909 million) for the six months ended 30 September 2012 to
¥292,328 million (equivalent to approximately HK$23,091 million) for the six months
ended 30 September 2013, which was in line with the decrease in gross pay-ins.

Yuttari Kan halls. Gross payouts increased by ¥23,217 million (equivalent to
approximately HK$1,834 million), or 39.9%, from ¥58,142 million (equivalent to
approximately HK$5,785 million) for the six months ended 30 September 2012 to
¥81,359 million (equivalent to approximately HK$6,426 million) for the six months
ended 30 September 2013. The increase was due primarily to the increase in gross
pay-ins and the lower of G-prize mark-ups for machines in some of these halls, in
order to enhance our competitiveness in attracting customers as well as the addition
of 19 Yuttari Kan halls on a year-to-year basis.

Shinrai no Mori halls. Gross payouts decreased by ¥1,741 million (equivalent to
approximately HK$138 million), or 10.6%, from ¥16,427 million (equivalent to
approximately HK$1,635 million) for the six months ended 30 September 2012 to
¥14,686 million (equivalent to approximately HK$1,160 million) for the six months
ended 30 September 2013. The decrease for Shinrai no Mori halls was due primarily
to the decrease in gross pay-ins.
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Revenue and revenue margin

Our revenue represents the gross pay-ins, less gross payouts to customers and our
revenue margin represents revenue divided by gross pay-ins.

Our revenue was ¥82,060 million (equivalent to approximately HK$8,165 million) and
¥82,159 million (equivalent to approximately HK$6,490 million) for the six months
ended 30 September 2012 and 2013 respectively, which shows stable trend of our
operation maintaining almost the same performance as the previous first half of the
year.

Traditional halls. Revenue for traditional halls decreased by ¥2,226 million (equivalent
to approximately HK$176 million), or 4.1%, from ¥53,823 million (equivalent to
approximately HK$5,356 million) for the six months ended 30 September 2012 to
¥51,597 million (equivalent to approximately HK$4,076 million) for the six months
ended 30 September 2013. The decrease was primarily due to a decrease in gross
pay-ins offset by decrease in gross payouts over the period. The revenue margin for
the six months ended 30 September 2012 and 2013 was 14.8% and 15.0%
respectively, which was stable in line with the decrease in gross pay-ins offset by
decrease in gross payouts.

Yuttari Kan halls. Revenue for Yuttari Kan halls increased by ¥3,457 million
(equivalent to approximately HK$273 million), or 15.4%, from ¥22,433 million
(equivalent to approximately HK$2,232 million) for the six months ended 30
September 2012 to ¥25,890 million (equivalent to approximately HK$2,045 million) for
the six months ended 30 September 2013. The increase in revenue is less than that
in gross pay-ins, which was primarily due to the lower of G-prize mark-ups for
machines in most of our Yuttari Kan halls, leading to a decrease in the revenue
margin from 27.8% to 24.1%.

Shinrai no Mori halls. Revenue for Shinrai no Mori halls decreased by ¥1,132 million
(equivalent to approximately HK$89 million), or 19.5%, from ¥5,804 million (equivalent
to approximately HK$577 million) for the six months ended 30 September 2012 to
¥4,672 million (equivalent to approximately HK$369 million) for the six months ended
30 September 2013. The decrease was primarily due to a decrease in gross pay-ins
partly offset by decrease in gross payouts over the period. The lower of G-prize
markups adopted in our Shinrai no Mori halls led to a decrease in the revenue margin
from 26.1% to 24.1%.

Other income

Other income primarily comprises commission income from vending machines and in-
store sales, which represented 68.2% and 58.4% of total other income for the six
months ended 30 September 2012 and 2013 respectively. Other income increased by
¥569 million (equivalent to approximately HK$45 million), or 18.8%, from ¥3,029
million (equivalent to approximately HK$301 million) for the six months ended 30
September 2012 to ¥3,598 million (equivalent to approximately HK$284 million) for
the six months ended 30 September 2013 due primarily to extraordinary gain on
foreign exchange.
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Hall operating expenses

The following table sets forth a breakdown of our hall operating expenses by hall type
for the periods indicated:

Six month ended 30 September
2013 (unaudited) 2012 (unaudited)
Traditional Yuttari Kan Shinrai no Mori Total Traditional Yuttari Kan Shinrai no Mori Total
(in millions, except for percentages)
¥ % ¥ % ¥ % ¥ % ¥ % ¥ % ¥ % ¥ %

Hall staff costs 13,611 33.5% 7,536 32.6% 1,435 324% 22,582 33.1% 14,643 351% 6,656 34.5% 1,843 33.0% 23,142 34.8%
Machine expenses 12,617 31.1% 5233 22.6% 919 20.7% 18,769 27.5% 11,821 28.3% 3,361 17.4% 868 15.5% 16,050 24.1%
Depreciation charges 23711 58% 1,967  8.5% 556 12.6% 4,894 7.2% 2409 58% 1,704 8.8% 911 16.3% 5024  7.5%
Rental 2,521  62% 2,287 9.9% 374 84% 5188 7.6% 2587 6.2% 2,009 10.4% 480  8.6% 5076  7.6%
Advertising expenses 1,520  3.8% 660  2.9% 120 2.7% 2,300 34% 2,011 4.8% 612 3.2% 161 29% 2,784  4.2%
Utilities expenses 1,443  3.6% 1,127  4.9% 216 49% 2,786 41% 1412 34% 933 4.8% 263 47% 2,608  3.9%
G-prize expenses 1,306  3.2% 1,095 47% 235 53% 2636 39% 1320 3.2% 93 5.0% 305 55% 2588 39%
Cleaning and ancillary

services 1,238 3.1% 837  3.6% 206 47% 2,281  3.4% 1,247 3.0% 759 3.9% 187 33% 2,193  3.3%
Repair and maintenance 889  2.2% 553  2.4% 73 16% 1515 22% 1230 29% 754 3.9% 97  17% 2,081  3.1%
Others 3,058  7.5% 1,849 7.9% 298 6.7% 5205 7.6% 3030 73% 1524 81% 471 85% 5025  7.6%
Total 40,580 100.0% 23,144 100.0% 4,432 100.0% 68,156 100.0% 41,710 100.0% 19,275 100.0% 5,586 100.0% 66,571 100.0%

The following table sets forth a breakdown of our average hall operating expenses
per hall, by hall type, for the periods indicated:

Six month ended 30 September
2013 (unaudited) 2012 (unaudited)
Traditional Yuttari Kan Shinrai no Mori Total Traditional Yuttari Kan Shinrai no Mori Total
(in millions, except for percentages)
¥ % ¥ % ¥ % ¥ % ¥ % ¥ % ¥ % ¥ %

Hall staff costs 782 33.5% 486 326% 422 324% 622 331% 832 351% 489 345% 419 33.0% 650 34.8%
Machine expenses 725 A% 337 226% 270 20.7% 517 27.5% 672 283% 247 174% 197 155% 451 24.1%
Depreciation charges 136 58% 127 85% 164 126% 135 72% 137 58% 125 88% 207 163% 141 75%
Rental 145 62% 147 99% 110 84% 143 76% 147 62% 148 104% 109 86% 143 7.6%
Advertising expenses 88 3.8% 43 2.9% 35 2% 6.3 34% 114 48% 45 3.2% 37 2.9% 78 42%
Utilities expenses 83 3.6% 7.3 4.9% 64 4.9% .7 41% 8.0  3.4% 6.9 4.8% 6.0 47% 7.3 3.9%
G-prize expenses 75  3.2% 71 47% 69 5.3% 7.3 3.9% 75 3.2% 71 5.0% 6.9 5.5% 73 3.9%
Cleaning and ancillary

services 71 31% 54  3.6% 61  47% 63 3.4% 71 3.0% 56  3.9% 43 3.3% 6.2 3.3%
Repair and maintenance 51  22% 36 24% 21 1.6% 42 2.2% 70 2.9% 55  3.9% 22 7% 58  3.1%
Others 176  75% 119  7.9% 88 67% 143 76% 172 73% 112 81% 107 85% 141 7.6%
Total 233.2 100.0%  149.3 100.0%  130.4 100.0% 187.8 100.0% 237.0 100.0%  141.7 100.0% 127.0 100.0% 187.0 100.0%
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Hall operating expenses increased by ¥1,585 million (equivalent to approximately
HK$125 million), or 2.4%, from ¥66,571 million (equivalent to approximately
HK$6,624 million) for the six months ended 30 September 2012 to ¥68,156 million
(equivalent to approximately HK$5,384 million) for the six months ended 30
September 2013, primarily attributable to an increase in pachinko and pachislot
machine expenses. We introduced new machines mainly into the Yuttari Kan halls
with a focus on low playing cost games to improve customer gathering power
aggressively over the period in contrast with restrained machine procurement during
the previous corresponding period due to the modest release of new popular model of
machines by pachinko machine makers. Also, the total number of halls increased by
7 halls compared with the end of the previous interim period, which also affects on
the increase of the total machine expenses.

Traditional halls. Hall operating expenses decreased by ¥1,130 million (equivalent to
approximately HK$89 million), or 2.7%, from ¥41,710 million (equivalent to
approximately HK$4,150 million) for the six months ended 30 September 2012 to
¥40,580 million (equivalent to approximately HK$3,205 million) for the six months
ended 30 September 2013. The average hall operating expenses per hall also
decreased by 1.6% due primarily to the decrease in average staff costs and
advertising expenses per hall by 6.0% and 22.8% respectively.

Yuttari Kan halls. Hall operating expenses increased by ¥3,869 million (equivalent to
approximately HK$306 million), or 20.1%, from ¥19,275 million (equivalent to
approximately HK$1,918 million) for the six months ended 30 September 2012 to
¥23,144 million (equivalent to approximately HK$1,828 million) for the six months
ended 30 September 2013, due primarily to the addition of 19 new Yuttari Kan halls
including changeover of hall types from Traditional halls and Shinrai no Mori halls as
well as aggressive procurement of new machines leading to the increase in pachinko
and pachislot machine expenses. On a per hall basis, average hall operating
expenses increased by 5.4%, from ¥142 million (equivalent to approximately HK$14
million) for the six months ended 30 September 2012 to ¥149 million (equivalent to
approximately HK$12 million) for the six months ended 30 September 2013. The
increase in average hall operating expenses also reflects the increase in pachinko
and pachislot machine expenses on a per hall basis.

Shinrai no Mori halls. Hall operating expenses decreased by ¥1,154 million
(equivalent to approximately HK$91 million), or 20.7%, from ¥5,586 million (equivalent
to approximately HK$556 million) for the six months ended 30 September 2012 to
¥4,432 million (equivalent to approximately HK$350 million) for the six months ended
30 September 2013, due primarily to the decrease of 10 Shinrai no Mori halls
associated with conversion of hall type to Yuttari Kan halls. On a per hall basis,
average hall operating expenses increased by 2.7%, from ¥127 million (equivalent to
approximately HK$13 million) for the six months ended 30 September 2012 to ¥130
million (equivalent to approximately HK$10 million) for the six months ended 30
September 2013. The increase in average hall operating expenses was due primarily
to the deduction of the total amount of the expenses by decreased number of halls.
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General and administrative expenses

General and administrative expenses decreased by ¥285 million (equivalent to
approximately HK$23 million), or 16.2%, from ¥1,759 million (equivalent to
approximately HK$175 million) for the six months ended 30 September 2012 to
¥1,474 million (equivalent to approximately HK$116 million) for the six months ended
30 September 2013. The decrease was primarily due to listing expenses recognized
for the six months period ended 30 September 2012.

Other operating expenses

Other operating expenses decreased by ¥999 million (equivalent to approximately
HK$79 million), or 80.7%, from ¥1,238 million (equivalent to approximately HK$123
million) for the six months ended 30 September 2012 to ¥239 million (equivalent to
approximately HK$19 million) for the six months ended 30 September 2013. The
decrease was primarily attributable to the decrease in loss on disposals of property,
plant and equipment and impairment loss on property, plant and equipment.

Finance costs

Finance costs slightly increased by ¥9 million (equivalent to approximately HK$1
million), or 2.3%, from ¥393 million (equivalent to approximately HK$39 million) for
the six months ended 30 September 2012 to ¥402 million (equivalent to approximately
HK$32 million) for the six months ended 30 September 2013. The increase was
primarily attributable to the increase in amortisation of syndicated loan bank charges
partly offset by the decrease in interest expenses.

—16 —



INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
For the six months ended 30 September 2013

Six months ended
30 September
2013 2012
Note ¥ million ¥ million
(unaudited) (unaudited)

Revenue 4 82,159 82,060
Other income 3,598 3,029
Hall operating expenses 5 (68,156) (66,571)
General and administrative expenses (1,474) (1,759)
Other operating expenses (239) (1,238)
Profit from operations 15,888 15,521
Finance costs 6 (402) (393)
Profit before tax 15,486 15,128
Income tax expenses 7 (5,588) (5,804)
Profit for the period 8 9,898 9,324

Attributable to:

Owners of the Company 9,930 9,324
Non-controlling interests (32) -
9,898 9,324

Earnings per share 10
Basic (¥) 13.37 14.02
Diluted (¥) N/A N/A
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
For the six months ended 30 September 2013

Profit for the period

Other comprehensive income:

Item that will not be reclassified to profit or loss:

Remeasurements of defined benefit retirement plans
— Income tax arising from actuarial losses thereof

Items that will be reclassified to profit or loss:
Exchange differences on translating foreign
operations
Fair value changes of available-for-sale financial
assets
— Income tax arising from fair value changes
thereof

Other comprehensive income for the period,
net of tax

Total comprehensive income for the period

Attributable to:
Owners of the Company
Non-controlling interests
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Six months ended
30 September

2013
¥ million
(unaudited)

2012
¥ million
(unaudited)

9,898 9,324
(1) (33)

- 11
(1) (22)

252 -
1,393 (25)
(15) 9
1,630 (16)
1,629 (38)
11,527 9,286
11,559 9,286
(32) -
11,527 9,286




INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 30 September 2013

At At
30 September 31 March
2013 2013
Note ¥ million ¥ million
(unaudited) (audited)
Non-current assets
Property, plant and equipment 92,509 93,853
Investment properties 769 769
Intangible assets 1,282 1,411
Available-for-sale financial assets 5,748 706
Held-to-maturity investment 10 -
Deferred tax assets 12,301 9,934
Other long-term assets 10,435 10,636
123,054 117,309
Current assets
Inventories 4,987 3,375
Trade receivables 11 476 359
Prepayments, deposits and other receivables 3,403 5,337
Held-to-maturity investment - 10
Amounts due from related companies 24 21
Bank and cash balances 40,934 41,466
49,824 50,568
TOTAL ASSETS 172,878 167,877
Current liabilities
Trade payables 12 1,079 905
Accruals and other payables 16,743 19,376
Derivative financial instruments 55 57
Amounts due to related companies 536 452
Borrowings 1,266 1,258
Finance lease payables 1,162 1,223
Provisions 1,541 1,438
Current tax liabilities 8,165 5,985
30,547 30,694
Net current assets 19,277 19,874
Total assets less current liabilities 142,331 137,183
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(Continued)
At 30 September 2013

At At
30 September 31 March
2013 2013
¥ million ¥ million
(unaudited) (audited)
Non-current liabilities
Derivative financial instruments 134 132
Amount due to a related company 31 -
Borrowings 3,693 4,325
Finance lease payables 579 1,120
Retirement benefit obligations 1,911 1,869
Other long-term liabilities 296 305
Provisions 3,674 3,605
10,318 11,356
NET ASSETS 132,013 125,827
Capital and reserves
Share capital 15,000 15,000
Reserves 117,000 110,827
Equity attributable to owners
of the Company 132,000 125,827
Non-controlling interests 13 -
TOTAL EQUITY 132,013 125,827

- 20—



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
For the six months ended 30 September 2013

1.

GENERAL INFORMATION

The Company was incorporated in Japan under the Companies Law with limited liability on 20
September 2011. The address of its registered office and principal place of business in Japan are
2-25-1-702 Nishi-Nippori, Arakawa-ku, Tokyo 116-0013, Japan and the principal place of business
in Hong Kong is Unit A1, 32nd Floor, United Centre, 95 Queensway, Admiralty, Hong Kong.

On 6 August 2012, the shares of the Company were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

BASIS OF PREPARATION

These condensed financial statements have been prepared in accordance with International
Accounting Standard 34 “Interim Financial Reporting” issued by the International Accounting
Standards Board and the applicable disclosures required by the Rules Governing the Listing of
Securities on the Stock Exchange.

These condensed financial statements should be read in conjunction with the 2013 annual
financial statements. The accounting policies and methods of computation used in the preparation
of these condensed financial statements are consistent with those used in the annual financial
statements for the year ended 31 March 2013 except as stated below:

(a) Consolidation

Non-controlling interests represent the equity in subsidiaries not attributable, directly or
indirectly, to the Company. Non-controlling interests are presented in the consolidated
statement of financial position and consolidated statement of changes in equity within equity.
Non-controlling interests are presented in the consolidated statement of profit or loss and
consolidated statement of profit or loss and other comprehensive income as an allocation of
profit or loss and total comprehensive income for the year between the non-controlling
shareholders and owners of the Company.

Profit or loss and each component of other comprehensive income are attributed to the
owners of the Company and to the non-controlling shareholders even if this results in the
non-controlling interests having a deficit balance.

Changes in the Company’s ownership interest in a subsidiary that do not result in a loss of
control are accounted for as equity transactions (i.e. transactions with owners in their
capacity as owners). The carrying amounts of the controlling and non-controlling interests
are adjusted to reflect the changes in their relative interests in the subsidiary. Any difference
between the amount by which the non-controlling interests are adjusted and the fair value of
the consideration paid or received is recognised directly in equity and attributed to the
owners of the Company.

(b) Property under development for sale

Inventories in respect of property development activities are carried at the lower of cost and
net realisable value. The cost of property under development for sale comprises specifically
identified cost, including aggregate cost of development, materials and supplies, wages and
other direct expenses, an appropriate proportion of overheads and borrowing costs
capitalised. Net realisable value is determined by reference to sale proceeds received after
the reporting period less selling expenses, or by estimates based on prevailing market
condition. On completion, the properties are reclassified to properties held for sale at the
then carrying amount.
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ADOPTION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and revised International Financial
Reporting Standards (“IFRSs”) issued by the International Accounting Standards Board that are
relevant to its operations and effective for its accounting year beginning on 1 April 2013. IFRSs
comprise International Financial Reporting Standards (“IFRS”); International Accounting
Standards (“IAS”); and Interpretations. The adoption of these new and revised IFRSs did not
result in significant changes to the Group’s accounting policies, presentation of the Group’s
financial statements and amounts reported for the current period and prior years except as stated
below.

a. Amendments to IAS 1 “Presentation of Financial Statements”

Amendments to IAS 1 titled Presentation of Iltems of Other Comprehensive Income introduce
new terminology for statement of comprehensive income and income statement. Under the
amendments to IAS 1, a statement of comprehensive income is renamed as a statement of
profit or loss and other comprehensive income and an income statement is renamed as a
statement of profit or loss. The amendments to IAS 1 retain the option to present profit or
loss and other comprehensive income in either a single statement or in two separate but
consecutive statements.

The amendments to IAS 1 require additional disclosures to be made in the other
comprehensive section such that items of other comprehensive income are grouped into two
categories: (a) items that will not be reclassified subsequently to profit or loss; and (b) items
that may be reclassified subsequently to profit or loss when specific conditions are met.
Income tax on items of other comprehensive income is required to be allocated on the same
basis.

The amendments have been applied retrospectively, and hence the presentation of items of
other comprehensive income has been modified to reflect the change. Other than the above
mentioned presentation changes, the application of the amendments to IAS 1 does not result
in any impact on profit or loss, other comprehensive income and total comprehensive
income.

b. IFRS 13 “Fair Value Measurement”

IFRS 13 “Fair Value Measurement” establishes a single source of guidance for all fair value
measurements required or permitted by IFRSs. It clarifies the definition of fair value as an
exit price, which is defined as a price at which an orderly transaction to sell the asset or
transfer the liability would take place between market participants at the measurement date
under market conditions, and enhances disclosures about fair value measurements.

The adoption of IFRS 13 only affects disclosures on fair value measurements in the
consolidated financial statements. IFRS 13 has been applied prospectively.

The Group has not applied the new IFRSs that have been issued but are not yet effective. The
application of these new IFRSs will not have material impact on the financial statements of the
Group. The Group has already commenced an assessment of the impact of these new IFRSs but
is not yet in a position to state whether these new IFRSs would have a material impact on its
results of operations and financial position.
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REVENUE

Operating segments are identified on the basis of internal reports about components of the Group
that are regularly reviewed by the chief operating decision maker in order to allocate resources to
the segment and to assess its performance.

For management purpose, the Group has carried on a single business in a single geographical
location, which is the operation of pachinko halls in Japan, and all the assets are principally
located in Japan. Accordingly, there is only one single reportable segment of the Group which is
regularly reviewed by the chief operating decision maker. No analysis of other reportable segment
is presented as they are not regularly provided to the executive directors of the Company.

The Group’s customer base is diversified and there are no customers with whom transactions

have exceed 10% of the Group’s revenue.

Gross pay-ins
Less: Gross payouts

Revenue

HALL OPERATING EXPENSES

Advertising expenses

Cleaning and ancillary services
Depreciation charges

G-prize expenses

Hall staff costs

Pachinko and pachislot machine expenses
Rental

Repair and maintenance

Utilities expenses

Others

23—

Six months ended
30 September
2013 2012
¥ million ¥ million
(unaudited) (unaudited)

470,532 467,263
(388,373) (385,203)
82,159 82,060

Six months ended
30 September
2013 2012
¥ million ¥ million
(unaudited) (unaudited)

2,300 2,784
2,281 2,193
4,894 5,024
2,636 2,588
22,582 23,142
18,769 16,050
5,188 5,076
1,515 2,081
2,786 2,608
5,205 5,025
68,156 66,571




FINANCE COSTS

Finance leases charges
Interest expense on loan from a related company
Interest on bank loans and syndicated loans

— Wholly repayable within five years

— Not wholly repayable within five years

Total borrowing costs

Amortisation of syndicated loan bank charges
Provision, unwinding of discount

Others

INCOME TAX EXPENSES

Current tax
— Japan Profits Tax
— Overseas

Deferred tax

Six months ended
30 September

2013
¥ million
(unaudited)

2012
¥ million
(unaudited)

40 64
1 —
33 85
21 59
95 208
265 147
38 38
4 _
402 393
Six months ended
30 September
2013 2012
¥ million ¥ million

(unaudited)

(unaudited)

7,969 5,778
1 —
7,970 5,778
(2,382) 26
5,588 5,804

No provision for Hong Kong Profits Tax has been made as the Group did not generate any
assessable profits arising in Hong Kong during the six months ended 30 September 2013 (2012:

¥Nil (unaudited)).
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INCOME TAX EXPENSES (Continued)

Profits taxes are calculated at the rates of tax prevailing in the countries in which the Group
operates, based on existing legislation, interpretation and practices in respect thereof are stated

as follows:

The Company

MR &# 4 1+ L DYNAM Co., Ltd.* (“Dynam”)

&+ + £ 7> Cabin Plaza Co., Ltd.* (“Cabin Plaza”)
(note)

KEXIL2%E Daikokuten Co., Ltd.* (“Daikokuten”) (note)

MR ett4+—2 72+ /> Okuwa Japan Co., Ltd.*
(“Okuwa Japan”) (note)

M4 1+ LETY R AT AR—F Dynam Business Support
Co., Ltd.* (“Dynam Business Support”) (note)

BRI Et 2 1 LIERUIE DYNAM Data Processing Co., Ltd.*
(“Dynam Data Processing”) (note)

et 21+ LP ML —7 1 >% Dynam P Trading Co., Ltd.*
(“Dynam P Trading”) (note)

R Et 4 1+ L7 K{E Dynam Advertisement Planning
Co., Ltd.* (“Dynam Advertisement”) (note)

I &1 B85 A [FHR5E Kanto Daido Selling Co., Ltd.*
(“Kanto Daido”)

KRS HEFEDZR Shinrainomori Co., Ltd.* (“Shinrainomori”)

— i EENEFEDFR General Incorporated Association
Shinrainomori* (“Shinrainomori Association”)

Dynam Hong Kong Co., Limited (“Dynam Hong Kong”)

Erin International Co., Ltd. (“Erin International”)

Rich-O Korea Co., Ltd. (“Rich-O Korea”)

Beijing GEO Coffee Co., Ltd.* (“Beijing GEQO”)

*

For identification purpose only

Six months ended
30 September

2013
(unaudited)

38.0%
38.0%

38.6%

38.4%
38.4%

38.0%
16.5%
10.0%—-25.0%
11.0%—-24.2%
25.0%

2012
(unaudited)

38.0%
38.0%

38.6%
38.9%

37.5%
38.0%
39.4%
39.4%
38.4%

38.4%
38.4%

38.0%

Note: On 1 April 2013, DYNAM Land & Building Co., Ltd. (“Dynam Land & Building”) has effected
an absorption-type merger of Dynam Data Processing, Dynam P Trading and Dynam
Advertisement and Cabin Plaza has effected an absorption-type merger of Daikokuten and
Okuwa Japan. Upon the completion of merger, Dynam Land & Building has changed its

business name to Dynam Business Support.
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INCOME TAX EXPENSES (Continued)

Under the Tax Reform 2011 announced by The Ministry of Finance of Japan in December 2011
that the corporate income tax rate will be cut by 1.95% from 30.00% to 28.05% from the fiscal
years beginning on or after 1 April 2012 to 2014, and further reduced by 2.55% from 28.05% to
25.50% from the fiscal years beginning on or after 1 April 2015. Consequently, the effective
corporate tax rate, including the corporate income tax, resident tax and business tax, will be

reduced by approximately 5.1% from 40.7% to 35.6% as follows:

Effective tax rate

Y/E 2014-

Y/E 2015

The Company 38.0%
Dynam 38.0%
Cabin Plaza 38.6%
Dynam Business Support 38.0%
Kanto Daido 38.4%
Shinrainomori 38.4%
Shinrainomori Association 38.0%

Y/E 2016

35.6%
35.6%
36.3%
35.6%
36.1%
36.1%
35.6%

PROFIT FOR THE PERIOD

The Group’s profit for the period is stated after charging the following:

Six months ended
30 September

2013
¥ million
(unaudited)

Dividends income 12
Interest income 58
Impairment loss on property, plant and equipment 24
Impairment loss on other long-term assets 16
Impairment loss on intangible assets 2
Intangible assets written off 1
Amortisation of intangible assets

(included in hall operating expenses) 260
Depreciation 4,922
Directors’ emoluments 28
Loss on disposals and write off of property,

plant and equipment 31
Operating lease charges

— Land and buildings 5,225

2012
¥ million
(unaudited)

12
60
682

235
5,037
42
229

5,146
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10.

DIVIDENDS

During the six months ended 30 September 2013 and 2012, the Company made the following
distributions to its shareholders.

Six months ended 30 September

2013 2012
Dividends declared and paid/ Dividend Total Dividend Total
payable to its shareholders per share dividends per share dividends
¥ ¥ million ¥ ¥ million
(unaudited) (unaudited)
Interim 7.00 5,200 5.75 4,271

5,200 4,271

On 29 October 2013, the Board of Directors declared an interim dividend of ¥7.00 or HK$0.56 per
ordinary share of the Company, payable on 12 December 2013 to the shareholders of the
Company.

Details of the dividends are set out in the Company’s announcement dated on 29 October 2013.
EARNINGS PER SHARE
The calculation of basic earnings per share is based on the following:
Six months ended
30 September
2013 2012
¥ million ¥ million

(unaudited) (unaudited)

Earnings for the purpose of calculating basic earnings per share 9,930 9,324

Weighted average number of shares before sub-division

and issue of new shares 742,850,360 31,542,518
Effect of sub-division of shares - 599,307,842
Weighted average number of issue of new shares - 34,273,224

Weighted average number of shares for the purpose of
calculating basic earnings per share 742,850,360 665,123,584

No diluted earnings per share was presented for the six months ended 30 September 2013 and
2012 as there were no dilutive potential ordinary shares in existence during the six months ended
30 September 2013 and 2012.
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11.

12.

TRADE RECEIVABLES

The Group normally allows credit terms to customers ranging from 30 to 60 days. The Group
seeks to maintain strict control over its outstanding receivables. Overdue balances are reviewed
regularly by the directors.

At 30 September 2013, based invoices dates, the ageing analysis of the trade receivables is as
follows:

At At

30 September 31 March

2013 2013

¥ million ¥ million

(unaudited) (audited)

0 to 30 days 469 359
31 days to 60 days 7 -
476 359

As of 30 September 2013, trade receivables of ¥2 million (31 March 2013: ¥Nil (audited)) were
past due but not impaired. These relate to a number of independent customers for whom there is
no recent history of default. The ageing analysis of these trade receivables is as follows:

At At

30 September 31 March

2013 2013

¥ million ¥ million

(unaudited) (audited)

Up to 1 month 2 -

TRADE PAYABLES

The aging analysis of the Group’s trade payables, based on invoice date, is as follows:

At At

30 September 31 March

2013 2013

¥ million ¥ million

(unaudited) (audited)

0 to 30 days 1,020 905
31 days to 60 days 6 -
61 days to 365 days 6 -
Over 1 year 47 -
1,079 905

- 28—



13.

14.

COMMITMENTS

The Group’s commitments at the end of the reporting period are as follows:

At At
30 September 31 March
2013 2013
¥ million ¥ million
(unaudited) (audited)

Capital commitments
Contracted but not provided for 730 132
Approved but not contracted for 9,682 4,345
10,412 4,477
Other commitment (note) 1,466 -
11,878 4,477

Note:

On 30 September 2013, Dynam Hong Kong has entered into a cornerstone investment agreement
with IGG Inc (“IGG”). Pursuant to the agreement, Dynam Hong Kong agreed to subscribe certain
number of shares of IGG with an aggregate value of US$15 million. IGG is a company
incorporated in the Cayman Islands and engages in the development of online game software and
the operation of online games.

Details of the investment are set out in the Company’s announcement dated on 11 October 2013.
EVENTS AFTER THE REPORTING PERIOD

On 25 July 2013, the Company entered into the equity transfer agreements with DYNAM
HOLDINGS Co., Ltd. (“Dynam Holdings”). Pursuant to the agreements, the Company agreed to
acquire and Dynam Holdings agreed to dispose of, the relevant shares, being the entire issued
share capital of Humap Japan Co., Ltd. (“Humap Japan”) and Business Partners Co., Ltd.
(“Business Partners”), which are wholly-owned subsidiaries of Dynam Holdings, on the terms and
subject to the conditions set out in the equity transfer agreements. Upon completion of the
acquisition, Humap Japan and Business Partners will become wholly-owned subsidiaries of the
Company and members of the Group.

An extraordinary general meeting was held on 10 September 2013, the ordinary resolution was
duly passed for the proposed acquisition of Humap Japan and Business Partners.

The acquisition was completed on 1 October 2013 and the consideration of ¥3,830 million has
been paid in a lump sum in cash by the Company to Dynam Holdings.

As the Group has not yet completed the fair value determination of the acquired companies’
identifiable assets and liabilities at the acquisition date, the disclosure of such amounts and
amount of goodwill is impracticable.

Details of the acquisition are set out in the Company’s announcements dated on 25 July 2013, 14
August 2013 and 10 September 2013 respectively.
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CORPORATE GOVERNANCE

The Company is committed to the principles of corporate governance and corporate
responsibility consistent with prudent management. The Board believes that such
commitment will in the long term serve to enhance Shareholders’ value. The Board
has set up procedures on corporate governance that comply with the requirements of
the Corporate Governance Code (the “Code”) contained in Appendix 14 to the Listing
Rules.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

During the period from 1 April 2013 to 30 September 2013 (the “Reporting Period”),
the Company has complied with all applicable code provisions set out in the Code
except for the following deviations.

Code Provision A.2.1

Under code provision A.2.1, the roles of chairman and chief executive should be
separated and should not be performed by the same individual. Currently, Mr. Yoji
SATO, who has ceased to act as a Chief Executive Officer since 25 June 2013,
remains as the chairman of the Board and Mr. Kohei SATO, who was appointed as
another Chief Executive Officer on 25 January 2013, has become the only Chief
Executive Officer of the Company since 25 June 2013. The Board has arranged the
roles of chairman and Chief Executive Officer of the Company separated for the
purpose of complying with the code provision A.2.1.

Code Provision E.1.3

Code provision E.1.3 stipulates that notice for an annual general meeting (the “AGM”)
should be sent to Shareholders at least 20 clear business days before the meeting.
The AGM for the year ended 31 March of 2013 was held on 25 June 2013, while the
AGM notice was dispatched on 3 June 2013. The above arrangement complied with
the Articles of Incorporation prepared pursuant to the Companies Act in respect of the
minimum notice period of 21 calendar days (the date of sending and the date of the
meeting shall not be included within this period) but the AGM notice was less than 20
clear business days before the AGM.

Under the Companies Act and the Articles of Incorporation, the Company is required
to hold an AGM within three months after the expiration of each financial year (i.e. on
or before 30 June 2013 for the financial year ended 31 March 2013). It imposes a
more stringent timing requirement than the Hong Kong Companies Ordinance, which
stipulates normally not more than 15 months shall elapse between the date of one
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AGM and the next. The Companies Act also requires the notice for the AGM to be
despatched together with the audited financial statements under the Japanese
Generally Accepted Accounting Principles, which must be approved by the Board. On
the other hand, the annual report must contain audited financial statements prepared
under the International Financial Reporting Standards as required under the Listing
Rules. In addition, that was the first time for the Group to prepare the annual report
and hold an AGM in compliance with both the Hong Kong and Japanese requirements
after the listing of the shares of the Company. As a result, more time was required to
finalise that annual report which accompanied the AGM notice despatched to the
Shareholders. The Board will take a reasonable action to prevent the recurrence of
this issue in future years.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transaction by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix 10 to the Listing Rules as a
code of conduct of the Company regarding Directors’ transactions of the listed
securities of the Company. Employees of the Company who are likely to get
unpublished inside information of the Group must abide by the procedure set out in
the document thereof. The Company has made specific enquiry to all of the Directors,
and all of the Directors have confirmed that they have complied with the required
standard of dealings as set out in the Model Code throughout the Reporting Period.
The Company does not have any case of non-compliance therewith.

AUDIT COMMITTEE AND REVIEW OF FINANCIAL STATEMENTS

The Company has established the audit committee in accordance with the
requirements of the Listing Rules. The audit committee consists of three independent
non-executive Directors, namely Mr. Ichiro TAKANO (chairman), Mr. Yukio YOSHIDA
and Mr. Thomas Chun Kee YIP. The primary duties of the audit committee are to
assist the Board in providing an independent view of the effectiveness of financial
reporting process, internal control and risk management system, overseeing the audit
process and performing other duties and responsibilities as assigned by the Board.
The audit committee also monitors the Directors in fulfilling their fiduciary duties.

The audit committee held 8 meetings during the Reporting Period with an attendance
rate of 100%. The interim results for the six months ended 30 September 2013 are
unaudited but have been reviewed by the audit committee.

The interim condensed consolidated financial statements for the six months ended 30
September 2013 have also been reviewed by RSM Nelson Wheeler, the external
auditor of the Company, in accordance with International Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the International Federation of
Accountants.
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INTERIM DIVIDENDS

The Board declared on 29 October 2013 an interim dividend of ¥7.00 per ordinary
share in respect of the six months ended 30 September 2013, payable on 12
December 2013 to Shareholders whose names appear on the Company’s share
register as at the close of business on 14 November 2013. Based on the 742,850,360
shares in issue as at 14 November 2013, it is expected that the interim dividend
payable will amount to approximately ¥5,200 million (equivalent to approximately
HK$413 million). No Shareholder has waived or agreed to waive any dividends.

The exchange rate for the conversion of Japanese yen to Hong Kong dollars for the
dividend to be distributed to Shareholders in the currency other than Japanese yen
was based on the average currency rates prevailing five trading days immediately
preceding 29 October 2013 which was ¥1 to HK$0.0794.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries has purchased, sold or redeemed
any of the Company'’s listed securities during the Reporting Period.

PUBLICATION OF INTERIM RESULTS AND INTERIM REPORT

This interim results announcement is published on the websites of the Stock
Exchange (http://www.hkexnews.hk) and the Company (http://www.dyjh.co.jp). The
interim report of the Company for the six months ended 30 September 2013
containing all the information required by the Listing Rules will be despatched to the
Shareholders and made available for review on the aforesaid websites in due course.

CURRENCY TRANSLATIONS

For the purpose of illustration only and unless otherwise specified in this
announcement, certain amounts denominated in Japanese yen are translated into
Hong Kong dollars at the rates (as the case may be) described below:

1. ¥12.66 to HK$1.00, the exchange rate prevailing on 30 September 2013 (i.e. the
last business day in September 2013);

2. ¥10.05 to HK$1.00, the exchange rate prevailing on 28 September 2012 (i.e. the
last business day in September 2012); or

3. ¥12.13 to HK$1.00, the exchange rate prevailing on 29 March 2013 (i.e. the last
business day in March 2013).

No representation is made that the Japanese yen amounts could have been, or could

be, converted into Hong Kong dollars, or vice versa, at such rates or at any other
rates on such date or on any other dates.
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DEFINITIONS

In this announcement, unless the context otherwise requires, the following words and
expressions shall have the following meanings.

‘AGM”

“Articles of Incorporation”

“Beijing GEO”

“Board” or “Board of Directors”

“Business Partners”

“Cabin Plaza”

“Code”

“Companies Act”

“Company”, “our”,
“We”’ or “US”

annual Shareholders’ general meeting of the
Company

the articles of incorporation of the Company, as
amended and supplemented from time to time

Beijing GEO Coffee Co., Ltd.* (At REZEEMBEE R
/NB]), a company incorporated in the People’s
Republic of China on 4 August 2004 (registration
number 0154966). Beijing GEO is held as to 100%
by the Company

the board of Directors of the Company

Business Partners Co., Ltd.* (kY X X/ {—
k+—X), a stock company (kabushiki-gaisha #kz,
2%t) incorporated in Japan with limited liability
under the Companies Act on 11 January 2011
(registration number 0118-01-024446). Business
Partners is a wholly-owned subsidiary of the
Company

Cabin Plaza Co., Ltd.* (§&tF V> TS5Y), a
stock company (kabushiki-gaisha #kI\L &%)
incorporated in Japan with limited liability under the
Companies Act (registration number 3800-01-
019664) on 25 May 1988. Cabin Plaza was acquired
by DYNAM Holdings Co. Ltd. (fkIE&# 4 1 F Lk —
JVT >4 X) on 1 April 2009 and is a wholly-owned
subsidiary of the Company

the Corporate Governance Code as set out in
Appendix 14 to the Listing Rules

the Companies Act of Japan* (kaisha hou &%t7%)
(Act No. 86 of 2005, as amended)

DYNAM JAPAN HOLDINGS Co., Ltd.* (FkI&4t 2 1
LT v INVR—)VT 4> X), a stock company
(kabushikigaisha #T\=*t) incorporated in Japan
with limited liability under the Companies Act on 20
September 2011 (registration number 0115-01-
017114), or where the context requires, the
Company and its subsidiaries collectively
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“Director(s)”

“‘Dynam”

“Dynam Business Support”

“DYNAM Group” or “Group”

“Dynam Hong Kong”

“‘Dynam Investment”

“Erin International”

“‘general prize”

the director(s) of the Company

DYNAM Co., Ltd.* (*kXE#H 2 1+ L), a stock
company incorporated in Japan with limited liability
under the Companies Act on 25 July 1967
(registration number 0115-01-007357). Dynam is a
wholly-owned subsidiary of the Company

Dynam Business Support Co., Ltd.* (&4 1 7
LEY XA R— ), a stock company incorporated
in Japan with limited liability under the Companies
Act on 1 April 2013 (registration number 0115-01-
010575). Dynam Business Support is a wholly-
owned subsidiary of the Company and a service
provider that support our pachinko hall operation in
the Group

the Company and its subsidiaries at the relevant
point in time (including, where the context requires,
in respect of the period before our Company became
the holding company of its present subsidiaries)

Dynam Hong Kong Co., Ltd., a stock company
incorporated in Hong Kong with a limited liability on
7 January 2013 (registration number 1848306).
Dynam Hong Kong is a wholly-owned subsidiary of
the Company

Dynam Investment Co., Ltd.* (XS4 1 F LS
¥ &), a stock company (kabushiki-gaisha #kI &%)
incorporated in Japan with limited liability under the
Companies Act on 9 April 2003 (registration number
0115-01-010317). Dynam Investment was absorbed
into Humap Japan through an absorption-type
merger on 1 April 2013

Erin International Co., Ltd., a company incorporated
in Mongolia with limited liability on 30 May 2003
(registration number 9019015133). As at the date of
this announcement, Erin International is held as to
87.61% by the Company in number of shares

any prize offered by a pachinko hall that is not a
G-prize
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“‘GIA/GIF Law”

“G-prize”

“G-prize mark-up”

“gross pay-ins”

‘gross payouts”

“high playing cost machines”

“Humap Japan”

“IC card” or “pre-paid IC card”

“IFRS”

the General Incorporated Associations and General
Incorporated Foundations Law of Japan® (ippan
shadan houjin oyobi ippan zaidan houjin nikansuru
houritsu —M*LMEAR U —REFEIEANICET 5%
#£) (Act No. 48 of 2006, as amended)

a decorative plastic card with a small embedded
piece of gold or silver or a small coin-shaped
pendant of gold or silver

the excess of the monetary value of the number of
pachinko balls or pachislot tokens required to collect
a G-prize over the cost of the G-prize paid by the
hall operator

the amount received from pachinko balls and
pachislot tokens rented to customers less unutilised
balls and tokens

the aggregate cost of G-prizes and general prizes
exchanged by customers for pachinko balls or
pachislot tokens collected

pachinko machines with a playing cost of 4-yen per
pachinko ball and pachislot machines with a playing
cost of 20-yen per pachislot token

HUMAP Japan Co., Ltd.* (it HAE 1oV
), a stock company (kabushiki-gaisha #kI\&%t)
incorporated in Japan with limited liability under the
Companies Act on 1 November 1982 (registration
number 0115-01-008097). On 1 April 2013, Humap
Japan has effected an absorption-type merger of
Pachinko Leasing and Dynam Investment. Humap
Japan is a wholly-owned subsidiary of the Company

a card purchased by pachinko hall customers to
store cash value, which can be used to rent pachinko
balls or pachislot tokens

International Financial Reporting Standards which
include standards and interpretations promulgated
by the International Accounting Standards Board
(IASB)
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“IGG”

“Japan Productivity Center”

“Kanto Daido”

“Leisure White Paper”

“Listing Rules”

‘low playing cost machines”

“Macau Legend”

IGG Inc, a company incorporated in Singapore and
engages in the development of online game
software, and the operation of online games. IGG
shares are listed on the GEM Board of the Stock
Exchange (Stock Code: 08002). The Company
invested US$15 million in the initial public offering of
IGG in October 2013 as a cornerstone investor
through its wholly-owned subsidiary, Dynam Hong
Kong

a non-profit organization (NPO) and
nongovernmental organization (NGO) established in
1955 to promote the productivity in Japan’s industrial
society and in improving the quality of people’s lives

Kanto Daido Selling Co., Ltd.* (#z\ &% kKR
7t), a stock company (kabushiki-gaisha #kI\&%t)
incorporated in Japan with limited liability under the
Companies Act on 22 January 1992 (registration
number 0105-01-002705). Kanto Daido is a wholly-
owned subsidiary of the Company

research report on leisure industry and its market
trend published by Japan Productivity Center

the Rules Governing the Listing of Securities on the
Stock Exchange (as amended from time to time)

pachinko machines with playing costs of ¥0.5, ¥1,
¥1.25, ¥2 and ¥2.5 per pachinko ball and pachislot
machines with playing costs of ¥5, ¥6.25 and ¥10
per pachislot token

Macau Legend Development Limited, a company
incorporated in the Cayman Islands and whose
shares are listed on the Main Board of the Stock
Exchange (Stock Code: 01680). The Company
invested US$35 million in the initial public offering of
Macau Legend in June 2013 as a cornerstone
investor through its wholly-owned subsidiary, Dynam
Hong Kong
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“online game”

“pachinko balls” or “balls”
“pachislot tokens” or “tokens”
“Reporting Period”

“Rich-O Korea”

“Shareholders”

“Shinrainomori”

“Shinrai no Mori® (188 D7%)

“Shinrainomori Association”

“Stock Exchange”

“Traditional’

the gaming technology that is run by connecting
players to play games over a computer network

small metal balls used to play pachinko games
small metal tokens used to play pachislot games
the period from 1 April 2013 to 30 September 2013

Rich-O Korea Co., Ltd.* (tk={&4t) v FF 1) 77), a
company incorporated with limited liability in South
Korea on 27 February 2006 (registration number
110111-3408732). Rich-O Korea is held as to 100%
by the Company

the shareholders of the Company

Shinrainomori Co., Ltd.* (SR &#EFE D7), a stock
company (kabushiki-gaisha ¥z &#t) incorporated
in Japan with limited liability under the Companies
Act on 3 December 2008 (registration number 0115-
01-014420). Shinrainomori is a wholly-owned
subsidiary of the Company

our pachinko hall brand and hall type featuring
primarily low playing cost games in a non-smoking
environment with reduced noise levels, space for
players to relax and socialise, and a larger selection
of general prizes

General Incorporated Association Shinrainomori* (—
R EEANERBDTR), a general incorporated
association (ippan shadan houjin —f&#HAA)
established in Japan on 3 December 2008 under the
Companies Act (registration number 0115-05-
001319). Shinrainomori Association is a subsidiary
of the Company

The Stock Exchange of Hong Kong Limited
our pachinko hall type featuring primarily high

playing cost games in a Traditional hall environment
that allows smoking
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“Yuttari Kan” (kP> 1z £8) our pachinko hall brand and hall type featuring
primarily low playing cost games in a Yuttari Kan hall
environment that allows smoking, and a larger
selection of general prizes

Note: Translated English names of Japanese natural persons, legal persons, government authorities,
institutions or other entities for which no official English translation exist are unofficial
translations for identification purpose only.

*

For identification purpose only
On behalf of the Board
BB LAF LI YNV R—IVT1 VTR
DYNAM JAPAN HOLDINGS Co., Ltd.*
Yoji SATO
Chairman

Tokyo, Japan, 27 November 2013
As of the date of this announcement, the executive Director is Mr. Yoji SATO, the
non-executive Director is Mr. Noriaki USHIJIMA and the independent non-executive

Directors are Mr. Katsuhide HORIBA, Mr. Ichiro TAKANO, Mr. Yukio YOSHIDA, Mr.
Mitsutoshi KATO and Mr. Thomas Chun Kee YIP.
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